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GNG
CnnNEy Roy AND GrRRoL, P.C.

Certified Pub lic Accountants

INDEPENDENT AT]DITOR'S REPORT

To the Board ofDirectors
Woodridge Lake Sewer Dstrict
Goshen, Connecticut

We have audited the accompanying financi4l stat€m€nts of the governmental activities and the major fimd of
Woodridge Lake Sewer District, as of and for the year ended June 30, 2012, which collectively comprise the
Distict's basic finencial statements as listed in the table of cont€nts. These finaacial statem€nts are the
responsibility of Woodridge Lake Sewer Dishict'5 menagernent. Our responsibility is to express opinions on
these financial statem€nts based oo our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the staadards ap'plicable to finsncial audits contained in Governmen! Auditing Standarils, iss.ted
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial stat€Dcents are free of material nisstatement, An
audit includes on a test basis, evidence supporting ttre amounts and disclosur€s in the fiaancial
statements. An audit also includes assessing the accounting principles used and the significaot estimates made
by mqnagemq$, as well as evaluating the overall fioancial staterrerf presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinio4 the financial staten€ots lef€rred to above present fairly, in all naterial respects, the respective
fimncial position of the govemmental activities and the major ftnd of Woodridge Lake Sewer District, as of
June 30, 2012 and the respective changes in financial position for the year then eoded in cooformity with
accounting principles generally accepted in the United States of America

In accordance with Government Auditing Standards, wehave also issued our rqnrt dated September 28, 2012,
on our consideration of Woodridge Lake Sewer Distict's intenral contol over financial reporting and on our
tests of its coryliance with certain provisions of laws, regulations, contracts, aod grant agrem€rfs and ot!€r
matters. The purpose of that report is to describe the scope of our testing of internal contol over finrncial
reporting and compliance and the results ofthat testing, and not to provide an opinion on intenral conhol over
financial reporting or on compliance. That r€port is an integral part ofan audit performed in accordance with
Governnent Aud.iting Standards afr shotid,be considered in assessing the results of our audit,

Accouuting principles generally accepted in the United States of Am€rica require that fts manegem@t's
discussion and analysis aod budgetary comparison information on pages 3 through 5 be presented to
supplement the basic financial stat€m€tfs. Such information, although not a part of the basic fitrancial
stat€taents, is tequired by the Governmental Accormting Standads Boarrd, who considers it to be an essential
part of filrancial r€poding for placing the basic financial statements in an appropriate operational, economic, or
historical contetd. We have applied certain limited procedures to the required supplementary information in
accordance with auditing staodards accepted in the United States of America, which consisted of
inquiries ofmenagerneot about the methods ofpreparing the information and comparing the inforoation for
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consistency with manag€ment's responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic fimncial statem€nts. We do not express an opinion or provide any
assurance on the hformation because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Our audit was conducted for the purpose of fonning opinioru on the fimncial statements that collectively
comprise Woodridge Lake Sewer District's financial statem€nts as a whole. The supplemental schedules
consisting of the report on sewer assessment taxes, tle schedule of insurance, and statement ofdebt limitations
are presented for purposes of additional analysis and are not a required part of the financial stat€meds. The
supplanental schedules are the responsibility of managemert and were d€rived from and relate directly to the
underlying accounting and other records used to pr€pare the financial stat€rn€nts. The information has been
subjected to the auditing procedures applied in tle audit of the financial statements and certain additional
procedures, including comparing and reconciling such inforrnation directly to the undedying accor.rnting and
other records used to prepare the financial statem€nts or to the financial staternents tlerrselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the inforrnation is fairly stated in all material respects in relation to the financial
statements as a whole.

%@a,9,,*(r,
Rocky Hill, Connecticut
September 28,2012
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WOODRIDGE LAKE SEWER DISTRICT

MANAGEMENT' S DISCUS SION AND A}{ALYSIS

JI.INE 30,2OI2

The Woodridge Lake Sewer District ('WLSD") is a govemmental entity organized under the statutes of the
State of Connecticut. Its purpose is to provide wastewater treatment s€f,vices to the homes encornpassing
approximately 20 square miles surrounding Woodridge Lake in Goshen, Connecticut. The following narrative
is an overview and analysis ofthe frnancial activities for the frscal year ended June 30, 2012 and a forward
p€rspective.

Financial Summary:

WLSD net assets at June 30, 2012 consisted of net investmsf in capital assets of$1,542,704 compared to last
year of51,550,449 and uff€stricted reserves of9984,497 compared to last year of$852,736. The WLSD does
not have long-tenn debt other than a capital lease of $23,095 for a tractor and accessories.

WLSD operations and capital requirerneirts are provided under an annual budget authorized and approved by
the District taxpayers each year. WLSD primary revenue is the annual mill rate applied to the assessed
property values maintained by the Town of Goshen for the properties served by the WLSD. The District
dweloped a Scope of Work ("SOP') to update our Facilities Plan to deal $rith outstanding issues with the
Deparhnent of Energy and Environmental Protection ('DEEP'). WLSD had planned to compiete the SOP
during the sunmer of20l1; however the plan has now been extended into 2013. This resulted in a lower
spending rate than budgeted and resulted in a favorable variance of 9320,462 as ofJune 30, 2012.

Explanation of Revenue Variances:

The total rwenue collected was $1,087,922, rcsulting in the favorable variance of $83,208 to the budget of
which $91,264 was grant income from the Clean Water Act witl a negative off-set of $22,280 due to lower
than budgeted fees from sewer permits and cormection charges. The District has put in place a proactive
delinquent collections process thereby the "Sewer assessm€nt tax receivable" has decreased from June 30,
20ll to June 30,2012 from $43,046 to $31,332. The District has an active collections program to collect the
outstanding amount of$31,332 with a State Marshal who is dealing with seven tar(payers and we have agreed
payment plans with eleven taxpayen.

Explanation of Operating Variances:

The overall Operating Budget actual expenditure was $621,442, resulting in the favorable variance of
$265,711to the budget.

1. Personnel - Staff headcount was at the budgeted level for most of the year and resulted in a $39,420
favorable variance.

Operations - Under spending in Facilities, Plant and Collection System Maintenance produced a
$9 6,124 favorable variance.

Office - The office expenses produced a favorable variance of $4,855.

Insurance - Produced a favorable variance of $48,731 as a result of lower than anticipated insurance
rates attributable to loss ratios.

Professional Fees - Produced a favorable variance of $51,581 resulting from less than budged use of
legal counsel.

2.

3.

4.

5.

-3 -



WOODRIDGE LAKE SEWER DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30.2012

6. Contingency - Was not utilized producing a favorable variance of $25,000.

Explanation of Capital Projeds:

The Capital Budget actual expenditure was $313,257 of which the state paid $91,264, resulting in the
favorable variance of $6 1 ,507 to the budget.

o DEEP Scope of Work - The project canre in under budget resulting in a favorable variance of $57,236
because of delays in the project; these amounts will be expended in the following year.

. Ground Water Bed Preparation - DEEP required additional work to prepare the beds for ground water
testing which was not budgeted this resulted in a negative variance of $ 1 0,004.

o Right of Way Clearing - This project generated an unfavorable variance of $14,450, the balance ofthe
project will be corrpleted next year.

o Plant Equipment - The expenditure for the planned g€nerator generated a positive variance as did
several risk management issues resolved, the planned water circulation purnps and anodes were
deferred and tlese were offset by rmplanned but required purchases of a naintenance quad, a brush
hog and several valves; all these resulted in a favorable vari ance of $21 ,217 .

Looking Forward:

During the suruner of last year, under a Scope of Work project, the District will be reimbursed by 55%
tbrough a grant from the DEEP. WLSD, its Plaming Committee and our consultant Woodard and Curran
(W&C) began a study and analysis ofthe capabilities ofour cunqrt system to guide further activities.

W&C has cornpleted its analysis of t,he absorption capacity of our disposal fields. We believe the results are
positive, indicating that complete reconstruction of the disposal fields may not be necessary, and instead
reconfiguration and rebabilitation of the existing disposal fields may be perrritted. W&C is preparing a reporf
to be submitted to DEEP. At this writing DEEP has not seeir our results and until they are firlly accepted by
DEEP we cannot rely on the use our disposal fields as part of an upgraded wastewat€r treatmefi sy$ern.
When this report is fimlized and submitted to DEEP, it will be posted on the WLSD website.

Also, at this writing, W&C is completing a separate report on their analysis of the flow of wastewat€r into our
collection system. When this report is fiulized and submitted to DEEP, it will also be posted on the WLSD
website. The flow of sanitary wastewater into our collection systern is estimated bt W&C at an annual
av€rage of 50,000 gallons of wastewater per day. However, Infilhation 6nd Tnflsy (I&D into tle system
results in total daily flows into tle collection system ranging from 43,000 gallons per day to 402,000 gallons
per day, with an average I&I flow of 55,000 gallons per day.

It is essential to eliminate as much of I&I from the collection system as possible, in order to process 100,000
gallons per day, which is the DEEP standard. Also, this work is necessary to continue using o* *a*eorater
treatment system and to insure that we do not re-size tle plant to larger tlan necessary.

As reported in earlier iszues ofBreezes and in this year's budget letter to taxpayers we (the WLSD Board, your
staff and W&C) made a significant start reducing the I&I gathered in our collection systern. W&C now
recomrnends that we establish a goal of elimhating an additional 19,000 to 27,000 gallors per day of I&I from
the sYstem.

-4-



WOODRIDGE LAKE SEWER DISTRICT

MANAGEMENT'S DISCUSSION AND ANALYSIS

JLTNE 30,2012

Last June, a member of the WLSD Boar4 a member of its Finance Committee. Counsel to the WLSD and
W&C met with DEEP to discuss funding for I&I rernoval. DEEP advised that they bave special fund reserve
for'lrojects to reduce infiltration and inflow entering sanitary sewer s1ntems", to be awarded on a fint come
fint serve basis. The reserve provides fully amortizing 2% loans to be repaid over 20 years.

DEEP also advised us that they have a similar resewe (2%o loan for 20 years) for pump station projects to
improve ernergency readiness and energy efficiency of the pumps, wastewater flow monitoring and controls.
WLSD has eight pumping stations around the lake, which would qualifu for this fimding; DEEP confirrned the
availability of the above finding for the WLSD.

After review by both the planning Committee and the WLSD Board, the Board voted to recomm€nd to the
taxpayers for approval funding of both projects to firth€r reduce I&I, a project to upgrade the pump stations,
and upgrades and the completion of a SCADA (supervisory control and data acquisition) syst€m to manage the
collections system network At this time these projects with contingency reserve are estimated to cost
approxirntd $1,000,000 to be fimded by DEEP tbrough a 2%o, unortiztng 20-year loan. Such a loan would
cost the WLSD approximately $60,000 a year.

If divided evenly it would cost each prop€rty about $100 a year. More details will be provided to the
taxpay€rs at a Special Meeting to be held in October, to consider approval of these projects, the loan and the
spending of funds this year t,hat were approved but unsp€nt last year. Taxpayer approval is required for these
iterN.

Other sigdficant activities underway, or soon to be undertak€n by WLSD, include:

1. The Rights of Way (easerrents have bean largely cleared of trees and other obstacles) enabling access
to the sewer lines below ground for examination for I&I. Homeowners have been understanding and
cooperative during this project.

2. W&C will, in the next several montbs, begin an analysis of the upgrades likely to be required to our
wastewater featment system and the projected capital and annual costs.

3. W&C will also, in the next several months, begin an analysis of what would be hvolved in
transporting our wastewat€r to Torrington for heatnent and the capital and annual costs of such a
prcject, as well as the potential long{errn costs to WLSD that are oftsn associated with end-of-pipe
inter-municipal connections.

Following completion of the Scope of Work Project, WLSD will seek to reach agreernent with the DEEp on
an environmentally and economically acceptable plan for the long{erm wastewat€r treatm€nt and disposal
requircments of the WLSD. The ultimate solution and its costs ar€ unknown until WLSD can obtain
comoetitive bids.
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WOODRIDGE LAKE SBWER DISTRICT

STATEMENT OF NET ASSETS

JUNE 3O,2OI2

ASSETS

Cash and cash equivalents

Investments

Sewer assessment tax receivable

Prepaid expense

Capital assets

Accumulated depreciation

Total assets

LIABILITIES

Accounts payable

Accrued payroll and payroll taxes

Notes payable - current portion
Notes payable - long-term portion

Total liabilities

NET ASSETS

Investment in capital assets, net of related debt
Unrestricted

Total net assets

Total
Govemmental

Activities

$ 738,148

207,597

31,332

25,000

4,527,049
(2,961,249)

$ 2,567,866

9,059

8,51 1

II,244

40,665

L,542,704
984.497

8 2,5n 20r

The accompanying notes are an integral part of the financial statements.
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WOODRIDGE LAKE SEWER DISTRICT

BALANCE SHEET _ GOVERNMENTAL (GENERAL) FT]ND

JUNE 3O,2OI2

ASSETS

Cash and cash equivalents

Investments

Sewer assessment tax receivable
Prepaid expenses

Total assets

LIABILITIES AND FUND BALANCE

LIABILITIES
Accounts payable

Deferred sewer tax revenue
Accrued payroll and payroll taxes

Total liabilities

FT]ND BALANCES

Fund balance - committed
Fund balance - unassigned

Total fund balances

Total liabilities and fund balance

The accompanying notes are an integral part of the financial statements.

General
Fund

$ 738,148

207,597

3r,332
25,000

$ 1,002,067

$ 9,059

24,932
8,51 I

42,402

390,625
569.040

959,665

$ 1,A02,067
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WOODRIDGE LAKE SEWER DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE _

GOVERNMENTAL (GENERAL) FUND

FOR THE YEAR ENDED JUNE 3O,2OL2

General

Fund
REYENUE

Sewer assessment taxation

Intergovernmental grant

Investment income

Other - cell tower rent

Sewer permit fees / connection charge

Total revenues

E)(PENDITURES

Personnel

Payroll

Payroll taxes and employee benefits

Operations

Power and heat

Vehicle operatbn

Chemicals and supplies

Telephone/beepers

Plant equipment - repair and maintenance

Collection system - repairs and maintenance

Other maintenance and miscellaneous

Strison alarm and maintenance

Manhole raisings

Office

Office frailer lease

Office expenses

Insurance

Insurance coverage

Professional fees

Legal, audit, engineering and testing and other

Debt service

Capital lease

Capital outlay

Capital outlay

Total expenditures

Excess (Deficiency) of revenues

over expenditures

Fund Balance - Beginning of year

Fund balance - End ofyear

959,922

912e
2,774

29,842

4,120

1p87,922

$ 248,829

%338

l4l,lI2

919,553

_q_-959,665

72280

7,901

9,763

2,959

15,193

34,711

rg,g25

s349

620s

4,095

rr24s

60,950

28,glg

12,llI

3r32s7

946,gl0

The accompanying notes are an integral part of the financial statements.
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WOODRIDGE LAKE SEWER DISTRICT

RECONCILIATION OF THE BALANCE SI{EET - GOVERNMENTAL (GENERAL) FUND TO THE

STATEMENT OF NET ASSETS

JUNE 30.2012

Fund balance - governmental (general) fund

Amounts reported for governmental activities in the statement
of net assets are different because:

$ 959,665

Capital assets used in government activities are not
financial resources and therefore are not reported in
the governmental fund.

Governmental capital assets $ 4,527,048
Less accumulated depreciation (2,96L,249\

r,565,799

Uncollected sewer assessment taxes not available to pay
for current period expenditures are deferred in the
govenrmental fund. 24.832

Long-term liabilities, including capital leases are not due and
payable in the current period, and therefore not reported in
the governmental funds

Liability for capital lease

Net assets of governmental activities

The accompanying notes are an integral part of the financial statements.

-10-
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WOODRIDGE LAI(E SEWER DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCE OF THE GOVERNMENTAL (GENERAL) FUND TO THE STATEMENT OF ACTTVITIES

FOR THE YEAR ENDED JUNE 3O,2OI2

Net change in fund balance - governmental (general) fund

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense. The following items
reflect the amount by which depreciation expense

exceeds capital expenditures.

Total capital outlay
Less: portion expensed

Portion capitalized

Less: current year depreciation

The net effect of disposing and writing off certain assets

results in a loss that reduces net assets.

Governmental funds report capital lease repayments as

debt service expenditures. However only the interest
portion of the expenditures are reported in the statement

of activity. (Interest charged to expense was $1,440)

Revenue from sewer assessment taxes in the statement of
activities is based on billings, while such revenue is reported
in the governmental fund when it becomes currently available.

Adjustment from available sewer assessment taxes
to adjusted billed balances

Changes in net assets of governmental activities

$ l4l,lt2

$ 313,257

221,177

92,080

105.811

(13,73t)

(4,696)

LO,67I

(9,350)

$ 124.016

The accompanying notes are an integral part of the financial statements.

_ ll -



WOODRIDGE LAKE SEWER DISTRICT

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2012

NOTE 1 - SIGNIFICA}IT ACCOT]NTING POLICIES

The financial stat€tn€nts ofthe Woodridge Lake Sewer District (the District) have been prepared substantially
in conformity with accormting principles generally accepted in the United States of America (GAAP) as
applied to govemmental units. The following is a surnmary of the more significant policies:

Distria Wide and Fund Firnncial Sntements

The district-wide fimncial statements (i.e., the statem€nt of net assets and the statement of activities) report
infomration on all ofthe non fiduciary activities ofthe District

The staternent of activities demonstrates the degree to which direct expsnses offset program rwenues. Direct
expenses are those tlat are clearly identifiable with a specific revenue. Program revenues include l) charges
for services provided by a given function and 2) grants and contributions, either operating or ceital that are
restricted to meeting a particular function. Property (sewer assessment) taxes, cell tower rental, investrrent
eamings, and delinquent interest which are not restricted, are recorded as general revenue.

Measurement Focas, Basis of Accounting, and Financial Statement Presentation

The district-wide financial staternents are reported usmg the economic resources measur€rnent focus and the
accrual basis of accounting. Revenues are recorded when eamed and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Grants and sirnilar items are recopized as revenue as
soon as all eligibility requirernents imposed by the provida have been met, Sewer assessment taxes are
recomized in ttre year for which they are levied-

Governnental fund financial stat€ments are reported using tle current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough tlereafter to pay liabilities ofthe current period. For this purpose, the District considers rwenues
to be available if they are collected within 60 days of the end of the current fiscal period. Intergovemmental
revenues are recognized when the eligibility requirements bave been met. Expenditures are generally recorded
when a liability is incu:red, except for debt service expendifiues and claims and judgments which are recorded
only when paynent is due.

Miscellaneous charges for services, as well as delinqumt interest and lien fe€s, are recorded as revenues when
received.

Ihe Distict reports the following funds

Maj or Governmental Funds :

General Fund - General operating fund of the Dishict used to account for all fimncial resources except those
required to be accounted for in another fund. This firnd accounts for general govemmental operations, which
is principally the District's wastewater feat1nerlt function.

There are no other rr,ajor or non-rnajor govern:nental firnds.

-t2-



WOODRIDGE LAKE SEWER DISTRICT

NOTES TO FINANCL{L STATEMENTS

JUNE 30.2012

NOTE 1- SIGIIIFICAIIT ACCOUNTING POLICES (ContinueA

Budgets

An annual budget for the General Fund is approved at a District meeting each spring. For managenent
purposes, the budget is informally amended.

General Reporting Entity

The Woodridge Lake Sewer District is a sepa:ztely organized governmental entity located within the Town of
Goshen, Connecticut and is not rcported as a compon€nt udt ofthe Town.

The financial statements include all of the funds of the District which meet the criteria for definins tle
repoding entity as set forlh by generally accepted accowrting principles.

Property Tu.es

Sewer assessment taxes arc levied each July on assessed valuations of the preceding October lst for atl real
property located within the District. Taxes are generally payable in two instalknents; first on July lst and the
second on January lst. Unpaid real estate taxes are liened after January. Since all unpaid taxes may be liened
and ultimately collected, there is no allowance for uncollectible taxes.

Interest on delinquent property tax payments is recorded upon collection.

Pennit Fees and Sewer Connection charges

Cbarges for sewer system connection are recorded as revenue when received.

Yacation Pay and Sick Leave

Ernployees are paid by prescribed formulas for absence due to vacation or illness. Although these benefits are
not cwnulative, they are not based on the District's fiscal year, and accordingly, an estfunated liability for
unused vacation time is recognized at the year end.

Rish Management

The District is exposed to various risks ofloss relating to public official liability, theft or irrpairment of assets,
errors or omissions, injuries to employees and natural disasters. The District purcbases commercial insurance
coverage to protect against losses from these risks. Additionally, employee health coverage is purchased from
a corunercial carrier, witl no portion being self insured.

Estimates

The preparation of financial statements in confonnity with U.S. generally accepted accowrting principles
requires management to make estirnates and assurptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

-13-



WOODRIDGE LAKE SEWER DISTRICT

NOTES TO FINANCIAL STATEMENTS

JUNE 30.2012

NOTE 1 - SIGI{ItrICAI|IT ACCOUNTING POLICIES (Continued\

Encumbrances

Encumbrance accotmting, under which purchase orders, contracts or other corunitrnelrts for expenditures are
recorded in order to reserve that portion of the applicable appropriation, is frequently ernployed by
govemmental units. Howwer, the District does not utilize an encunbrance accounting system-

Fund equily and net assets

In the District-wide financial statements, net assets are classified in the follswing categories:

Invested in Capital Assets - This category groups all capital assets into one component of net assets.
Accumulated depreciation and the outstanding balances of debt that are atfibutable to the acquisition,
construction or imFroverrent oftlese assets reduce this category.

Restricted Net Assets - This category preserts e:d€nml restrictions irrposed by creditors, grantors,
contributors or Laws or regulations of other governments and restrictions imposed by law through
constitutional provisions or enabling legislation. Currently there are no restricted net assets.

(Jnrestricted Net Assets - This category r€presents the net assets of the District, which are not
restricted for any project or other purpose.

In the fund financial stat€rnents, fimd balances of govemmental frmds are classified in two separate categories.
The two categories and their gen€tzl meanings have been restated since prior years in accordance with
Govemmental Accounting Standards Board Statem€nt 54, The categories are as follows:

Committed Fund Balance - indtcates t\at portion offrmd equity which is available for appropriation
through a District meeting.

Unassigned Fund Balance - indicates that portion of frrnd equity which is available for appropriation
and expenditure in future p€riods.

NOTE 2 - RDCONCILIATIONS OF DISTRICT-WIDE AIID FT]I\ID trINA}ICIAL STATEMENTS

Page 10 of the basic financial statements includes a reconciliation between firnd balance - govemmental
(general) fund and net assets - govemrnental activities as reported in the district-wide statement ofnet assets.

Page 1l of the basic financial stat€merts includes a reconciliation between the statement of rwenues,
expenditwes, and changes in fund balance of the goven:mental (general) fund and changes in net assets of
govemmental activities as re,ported in the district-wide statenrent ofactivities.
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WOODRIDGE LAKE SEWER DISTRICT

NOTES TO FINANCIAL STATEMENTS

JLrNE 30.201,2

NOTE 3 _ CASH, CASH EQUTVALENTS AND INVESTMENTS:

Cash and cash equivalents consist of the following accounts at June 30,2012:

Deposits

Demand accounts

Certificates of deposit

Total deposits

Petty cash

Total cash and cash equivalents

$ 487,726

2s0.372

73g,0gg
50

738 148

Investm€nts consist ofa bank certificate ofdeposit totaling $207,587 with a maturity date longer fhan three
montls.

NOTE 4 - DEPOSIT AND IIYVESTMENT RISK

Legal and Contractual Provisions

State statutes allow for the investrnent in obligations ofthe United States, including its agencies, in obligtions
of any state (including Connecticut) or any political subdivision, authority or agency thereof provided the
obligations meet c€rtain requirements of recognized rating services; or in any custodial arrangement, pool or
no-load open-end managemsftype investrrent company or investment trust provided certain requirements are
met.

Deposits with financial institutions in Connecticut are partially protected against loss in excess of deposit
insurance tbrough assessment against segregated collateral required to be maintained by all qualified public
depositories in the amount of l1Yo to 120Yo of then outstanding public deposits depending on the bank's
financial strength as shown by its risk-based capital ratio.

Deposits

At June 30, 2012, total bank balances were $967,028. A total of $498,312 was insured under the Federal
Depository krsurance Corporation.

The balance, $468,716, was'ninsured and exposed to custodial credit risk which is defiaed as the rish that in
event of a bank failure, the District's deposits might not be recovered. A total of $468,344 of the rmirsured
amount is collateralized with securities held by the financial institution, its trust d€partment or ag€nt, but not in
the District's name.
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WOODRIDGE LAKE SE\ilER DISTRICT

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2012

NOTE5-CAPITALASSETS

Capital assets include land, tle wastewater collection systedL the treatm€nt plant, vehicles and equipmeff ,nd
fumishings. The capital assets have been accumulated over many years witlout a formal policy to establish a
minimum amount an asset must cost before it is capitalized and depreciated. However, a minimum of $1,000
has been established as a guideline

The costs of nonnal maintenance and repairs that do not add to the value of the asset or nr,aterially extend
assets lives are not capitalized. Major outlays for capital assets and irrproverrents are capitalized as projects
are constructed.

With the exception of land, capital assets are depreciated over their estimated useful lives by the straight line
method. Depreciation expense for 20ll-2012 totaled $105,811 . Estimated usefirl lives of the capital assets
range from 5 years for office equipment and c€rtain vehicles to 50 years for buildings and tle wastewater
collection and trcatment systen

Capital asset activity for 2011-2012 was as follows:

Adjusted
Beginning
Balance Increases Decreases

Ending
BalanceDescriotion

Land (not depreciated)

Depreciable assets:

Wastewater treatnent plant and system
Equipment

Vehicles

Total capital assets being depreciated:

Less: accumulated depreciation

Capital assets being depreciated - net

Total capital assets - net

r 10.000 110.000

4,612,070

3,137,854
1.474.216

s 1,584,216

-

92,090

105.81I
(13,731)

$ (13,731):

297,102
282,416

3,550,132
770,166

96,750
4,417,049
2,961,249

3,738,216
777,104

79,271

12,8_09

267,355
79,747

96.750

4.686 1,455.799

4.686 565.799

NOTE 6 - RETIREMENT PLA}I

The District maintains a Simplified Employee Pension Plan which covers ernployees. Annual discretionary
conhibutions are made by the Disfict to s€parate Individual Retirerrent Accounts @A's) maintained by each
participant. Accordingly, a pension tust fimd is not rr,aintained by the District. Employer contributions
1612ling 930,310 were made during 20ll-2012.

The Plan is available to all errployees over 21 years old who have worked at least one year and eamed over a
minimal amount. The plan is noncontributory by errployees and provides for enrployer discretionary
contributions based on an equal percentage of each ernployee's eamings.

Although the plan may be terminated by the District at any time, its original adoption was under Section
ut08(k) ofthe htemal Revenue code, and as such" amendments must adhere to chanees in the code.
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WOODRIDGE LAKE SEWER DISTRICT

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2012

NOTE 7 - COMMITTED FTJI\ID BALA}ICE

As of June 30, 2012, a portion of the fund balance of the general fund has been committed for specific
purposes as follows:

A total of$390,625 has been committed for expenditures in the 2012-2013 general fund budget as approved at
the District annual budget meeting hel d, onMay 26,2012.

NOTE 8. LEASE OBLIGATION:

During 2007-2008 the District entered into a five year arr"angement to lease an office copier. The agreernent is
accounted for as an operating lease. 2O11-2012 lease expense totaled $1,232. The following is a schedule of
future minimum lease payments:

Year
Ending

June 30th Amount
2013 s 300

Total minimum lease payments $ 300

NOTE 9-LEASE OF CELL TOWERSITE

During 2004-2005 the District entered into a rental agreement for land and access for a wireless
communication base station and antenna. The agreement had an initial term offive years, effective Novemb€r
29, 2004, with an option to extend 4 additional terms of 5 years each and has been extended for 7 additional
five year terms, and may be firrther extended for three more years at the option oftle lessee.

At year end cunent montlly rent was $2,497. A total of$29,842 was collected during 20l l-2012.
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WOODRIDGE LAKE SEWER DISTRICT

NOTES TO FINANCIAL STATEMENTS

JUNE 30,2012

NOTE 10 - CAPITAL LEASE

During 2009-2010 the District entered into an equipment lease-purchase agreement for a factor and
accessories. The agreement requircs five annual principal and interest paym.ents of $ 1 2, I I 1 through Novernber
2013. The agreem€nt is collateralized with the equipm.ent. The cost of the equipment is recorded as $54,633
and is included with other capital assets. Accumulated amortization totaled $13,656 at year end. hterest
expense attributable to this agreerrent totaled $1,440 for the 20ll-2012 year.

The following is a schedule of the future minimum lease paynents and the present value of the net minimum
lease payments at Jrme 30, 2012.

Year
Ending

June 30th Amount
20t3
2014

$ l2,lll
12,l1l
24,222

t.t2t

23.095

Total minimum lease payments
Less: amount representing interest
Present value of future minimum

lease payments

NOTE 11 - COMMITMENTS/CONTINGENCY

In 1989 the District age€d to a consent order with the State of Connecticut Department of Environmental
Protection. The agreement required a number of steps to determine and analyze alternative solutions to
problems with insufficient capacity and plant design. During 2004-2005 a scope of study plan to det€xrfne
long{erm solutions for resolving the consent order was corrpleted. The estimated costs of various options
ranged from appmximately ten million dollars to nearly twenty million dollars at that time. In July 2009 the
D€partment of Environmental Protection submitted a lett€r furth€r defining requirements for alternative
solutions and requesting additional information and cost analysis. During the year the Dishict obtained the
services ofan engineering firm to further study and waluate solutions for resolving the consent order. A grant
from the State of Connecticut Clean Water Fund has been obtained to provide reimbursement of 55 6/o of
eligible study costs. The final outcome of this matter cannot be estimated and it is not known what future
govemmental grant funds and/or low interest loans would be available to assist with the cost of any required
actions.

NOTE 12 -DATE OFMANAGEMENTTSRDVIEW

The District has evaluated wents and transactions subsequent to June 30, 2012 for poterrtial recognition and
disclosure through September 28, 2012, the date the fir:ancial staternerrts were available to be issued. There are
no material subsequent wents which require recognition or disclosure.
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WOODRIDGE LAKE SEWER DISTRICT

SCHEDULE OF REVENIIES, EXPENDITTIRES, AND CIIANGES IN FI.]ND BALANCE - BUDGET

A}ID ACTUAL _ DISTRICT GENERAL FUND

FOR THE YEAR ENDED JUNE 3O,2OI2

Original
Budget

Final
Budset Actual

Variance
Favorable

(Unfavorable)
RE\MNUE

Sewer assessment ta,ration

Intergo vernmental grant

In'rrestment income

Other - cell tower rent
Sewer permit fees / connection charge

Total revenues

EXPENDITT]RES
Personnel

Payroll

Payroll taxes and employee benefits
Ooerations

Power and heat

Vehicle operation

Chemicals and supplies

Telephone/beepers

Plant equipment - repair and maintenance

Collection system - repairs and maintenance

Other maintenance and miscellaneous

Strison alarm maintenance

Manhole raisings

Contingency

Office
Office trailer lease

Office expenses

Insurance

Inswance coverage

Professional fees

Legal, audit, engineering and testing and other
Debt service

Capital lease

Capital outlay
Capital outlay

Total expenditures

Excess (Deficiency) of revenues
over expenditures

Fund Balance - Beginning of year

Fund Balance - End of vear

1,004,714 1,004,714

959,922

9r,264
2,774

29,842
4,120 (22,290)

r,097,922 93,209

945,314

3,00;
30,000
26,400

$ 945,314

3,000

30,000
26,400

s 14,608

91,264
(226)
(158)

$ 279,975

102,612

77,000

9,500

10,000

3,600

50,000

60,000

30,200

4,000

25,000

25,000

4,095

16,100

l0g,5g l

90,500

13,4ll

293,500

1,194,064

(179,350)

s 279,975

102,612

77,000

9,500

10,000

3,600

50,000

60,000

30,200

4,000

25,000

25,000

4,095

16,100

109,591

90,500

13,4ll

293,500

1,I94,064

(179,350)

$ 248,829

94,339

72,280
7,901

9,763

2,959

l5,l g3

34,7r1
18,925

5,349

6,205

4,095

11,245

60,950

2g,glg

12,ll1

3t3,257

946,810

l4l,l12

919,553

q__959,665

$ 3 1,146

8,274

4,720

l,5gg
237

741

34,917

25,299

11,275

(t,349)
Ig,7g5
25,000

4,955

49,731

51,591

1,300

(29,757)

237,254

320,462

The accompanying notes are an integral part of the financial statements.
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WOODRIDGE LAKE SEWER DISTRICT

SCHEDULE OF INSURANCE

JUNE 30,2OI2

INST]RAITICE:

Blanket Buildings and
Contents

Equipment Coverage
Small Tools and Equip.

Scheduled Equipment

General Liability

Public Officials and
Employee Liability

Umbrella Policy

Motor Vehicles

Crime
Theft
Fraud

Pollution Liability

$ 4,890,390

40,100

155,525

3,000,000
1,000,000

10,000

3,000,000
1,000,000

10,000,000
10,000,000

1,000,000
1,000,000

1,000

1,000

250,000
250,000

10,000,000
5,000,000

100% Coinsurance, $10,000 Deductible Per
Occurrence

Small Tools and Equipment
Deductible $ 1 ,000
Scheduled equipment
Deductible $2,500

General Aggregate Limit
Each Occurrence Limit
Medical Expense Limit (any one person)

Aggregate Limit
Each Wrongful Act or Offense

Retention $5,000

Aggregate Limit
Each Occurrence

Single-Limit Liability Each Accident
Uninsured Motorist Each Accident
Comprehensive Deductible
Collision Deductible

Employee Dishonesty Coverage, including
Theft and Fraud
Deductible $2,500

General Aggregate Limit
Each Occurrence Limit
Deductible $10,000

The accompanying notes are an integral part of the financial statements.
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Base:

Receipts from taxation

Property tax relief for elderly

Total base

Debt limitation:

2-Il4 times base

4-Il2 times base

3-314 times base

3-Il4 times base

Total debt limitation

Outstanding debt

Debt limitation in excess

of outstanding and
authorized debt

WOODRIDGE LAKE SEWER DISTRICT

STATEMENT OF DEBT LIMITATION

JUNE 30.2012

$ 96r.s96

$ 96r.s96

General Urban
Pumoses Schools Sewers Renewal

2,163,5-gr

4,327,192
3,605,985

3,125.197

2,163,591 4,327,192 3,605,995 3,125,197

$ 2.163.591 $ 4,327,r92 $ 3,605,9g5 $ 3.r25.r97

The accompanying notes are an integral part of the financial statements.
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GNG
CnnNEy Roy AND GrRRoL, P.C.

Certified Pablic Ac c oun tan ts

REPORT ON INTERNAL CONTROL OVER FINANCIAL REFORTING AI|ID ON COMPLIANCE
AI\D OTEER MATTERS BASED ON AI\ AT]DIT OF FINA}ICIAL STATEMENTS PERI'ORMED IN

ACCORDANCE WITE GOVERNMENT AWINNG STANDARDS

To the Board of Directors
Woodridge Lake Sewer District
Goshen, Connecticut

We have audited the financial st4f€ra€nfs of the govemmental activities and the major fund of Woodridge Lake
Sewer District, as of and for the year ended June 30, 2012, which collectively coryrise Woodridge Lake
Sew€r District's basic financial statera€nts and have issued our rqrort tlereon dated September 28, 2012. We
conducted our audit in accordance witl auditing standards generally accepted in the United States of America
and the standards applicable f6 financiel audits contained b Governnent Auditing Standards, iszued by the
Comptroller General ofthe United States.

Internal Conftol Over Finrncial Reporting

Management of Woodridge Lake Sewc District is responsible for establishiry and naintaining effective
internal coqrtrol over financial rcporting. I:r plenning aa6l performing our audit, we considered Woodridge Lake
Sewer Distict's internal control 6v6s financisl rcporting as a basis for desiming our auditing procedures for
ttre purpose of expressing our opinion on the financial stalerncnts, but not for the purpose of expressi"g an
opinion on the effectiveoess of Woodridge Lake Sewer District's intemal conhol over financial rceorting.
Accordingly, we do not express an opinion on the effectiveness of Woodridge Lake Sewer Dishict's internal
contol ovq' financial reporting.

A defciency in interzal control eists wh€lr tle design or operation of a control does not allow management or
employees, in the normal course of performing their assiped functions, to prevenl or detect and correct
misstat€m€Nfs on a timely basis. A naterial weakttess is a deficiency, or a coribination of deficiencies, in
internal coutrol such that there is a reasonable possibility that a mat€rial misstaternent of the €rdity's financial
stat€m€nts \nill not be preventd or detected ,nd corected on a timely basis.

Our consideration of intemal control over financiat rcporting was for the limited purpose described in the first
paragaph of this section and was not designed to identify all deficiencies in internal contol over financial
tePorting that might be deficiencies, signilicant deficiencies, or material wealnesses. We did not identi$ any
deficiencies in internal control over financial repoting that we consider to be material wealnesses, as defined
above.
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Compliance and Other Matters

As part of obtaining reasonable assunmce about whether Woodridge Lake Sewer District's financial
statements are free of material misstatem€nt, we perfomred tests of its corrpliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could bave a direct and material
effect on the deterrnination of financial statement amounts. Howwer, providing an opinion on corrpliance
with those provisions was not an objective of our audit, and accordingly, we do not o<press such an opinion.
The results of our tests disclosed no instances of noocompliance or other matters that are required to be
reported und€r Government Auditing Standards.

We noted certain matters that we reported to management of Woodridge Lake Sewer District, in a sepante
letter dated S€pt€rnber 28,2012.

This report is intended solely for the inforrnation and use of management, the Board of Directors, others within
the entity, and appropriate state agencies and is not intended to be and should not be used by anyone other than
these specifi ed parties.

%@*gr,^9,'
Rocky Hill, Connecticut
September 28,2012
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